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Related party transactions

There are no changes to the definition of related party transactions, related party and material shareholder (exercise or control of 10%
or more of voting rights).

Requirement ‘ Up to 2018 ‘ Effective 1 January 2019
Usual Make press announcement Shareholder approval not Reviewed and recommended for approval by the Audit Committee.
requirements and send circular to necessary Directors should ensure that they have sufficient knowledge or
and obtain approval of expertise to assess all aspects of such transaction, and where
shareholders by resolution necessary should obtain appropriate professional and expert advice
from appropriately qualified advisors.
Small Not available Relaxes reporting of smalll For transaction values in the range of 0.25% to 5% of market
transactions related party transactions capitalisation of the listed company, the requirements for

transactions with related parties do not apply.

For detailed reporting requirements, refer to Chapters 6 & 7 of the new listing requirements
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Other key changes

e Previously, an appointed Underwriter had to satisfy the Listing Committee of BSE that it has financial resources to meet its commitments. Under new
listing requirements, BSE accepts irrevocable letters of undertaking in lieu of underwriting. Partial underwriting may also be considered by BSE on a
case-to-case basis.

e Listed companies are required to permanently have an appointed Sponsoring Broker.

e  Cautionary announcements relating to “Profit Warnings” must include more information, e.g. a range of expected results.

e Written audit and review opinions must be published on X-news.

e When a listed company declares dividend, a declaration by the Board of Directors that the company has passed the solvency and liquidity test must
be submitted to BSE.

e  Trading in listed securities by key persons has to be published on X-news and Daily Market Report (DMR).

In association with

motswedisecurities un
(pty) Ltd

o GrantThornton

An instinct for growth”

Grant Thornton Motswedi Securities

Grant Thornton in Botswana is a member firm of Grant Thornton Motswedi Securities is a leading Botswana citizen-owned
International Limited, that has advanced from a traditional firm, and stockbrokerage firm with a reputation for excellence in creating
now offers a broad range of services to privately held businesses, wealth for clients. A member of BSE, Motswedi offers quality service to
limited companies and Public Interest Entities (PIE), including individuals and institutions who seek to gain wealth by:
assurance, tax, advisory, corporate services and business process . Trading of listed equities, primarily on the BSE.

solutions. With offices in Gaborone and Francistown, Grant Thornton . Trading of other BSE listed securities such as corporate and
offers a diverse range of services to help clients of all sizes address Botswana Government bonds and ETFs.

challenges and opportunities for growth. . Providing clients with research of the highest quality.
Contact us Contact us

T +267 395 2313 T +267 318 8627

F + 267 397 2357 F + 267 318 8629

E info@bw.gt.com E motswedi@motswedi.co.bw

W grantthornton.co.bw W motswedi.co.bw

© 2019 Grant Thornton Botswana. All rights reserved. This publication is published as a service to our clients and other interested parties, intended to provide practical and technical information, which is of use to you in your
business. Please be advised that the information contained herein is for general guidance only. Any reader intending to base a decision on information contained in this publication is advised to consult us before proceeding.
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