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Economy

<. + Positive outlook at 2 9% growth rate for 2016; and
forecast of 4. 2% in 2017
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Botswana budget 2017/18

Key highlights of Botswana Budget 2017

6 February 2017

Fiscal

“ Transfer pricing to be lncluded in the Income Tax e

Act and rules to be |ntroduced

. Proposed smphflcatlon of VAT and Income T3
Acts ¢

. Penalty fo be;(mpose on non-fllers |rrespectlve of .+
whether tax |s payable or'not
&l

] VAT to be introduced on sale of property by Deputy
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e Regulatrons to be drafted to |ntroduce property rates

|n ruralareas: * -
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. Widen government revente base by considering
: proposalto adjust licences, permits, levies and VAT S
exempt»ons

electricity is berng pursued to. |mprove ease of dorng
business ;. : ) s

Recurrent budget

m Basic education
m Health and wellness

m | ocal government and rural development

m Defence, justice and security

m Tertiary education, research, science and technology

= Transport and communication

w Other ministries and departments

Development budget

m Mineral resources, green technology and energy
= Land management, water and sanitation services
m Defence, justice and security

® Transport and communication

m Local government and rural development

u Agricultural development and food security

u Basic dducation

w Other ministries and departments

BURS e-customs amendments

BURS has implemented Custom Management System (CMS) replacing the old ASYCUDA ++ (Automated System for
Custom Data) with effect 01 January 2017. The new CMS serves to enhance Customs related transactions at Botswana
borders. Following the implementation of CMS, all tax payers having import /export transactions are required to register for
e-Customs using e-Services with BURS.

Presently, CMS is initiated at certain borders and will be applied to all entry points beginning 15t of Feb 2017. All borders
will be CMS compliant by 31st March 2017.

Procedures to register for e-Services:

1)
2)
3)
4)

5)

6)

For e-tax-alerts, please visit our website: www.gt.co.bw

Visit BURS website (www.burs.org.bw) and select e-Services menu

Under e-Services menu , you will be requested to register and provide information as shown on the screen

Download and complete the e-Services registration form

Appoint a super user to access e-Services account by issuing authorization letter signed by any of the company
director

Submit to BURS office the completed e-Services form (with the required documents) and the super user authorization
letter

You will be registered for e-Customs once registered with e-Services
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Kabo ya madi a setshaba mo ngwageng wa 2017 / 18

ona ya tsa madi, dmhabologp tp d|toga
na ka kabo ya madl yle setshabeng, ngWageng tsa 2617/2018

jahg'ka’ ntata ya go tsWa*ga lefatshe la gg Mma Mosadlnyana mo bokopanongjwa

mafatshe a Uropa gowela'tlase ga kgwebo le dlllélhwatlhwa le gg sanneng sentle ga ol
itsholelo ya Botswana. Pego ¥a kabo ™

itsholelo yar Iefatshe 1ar Ch‘ma Tsotlhe; tse diami
h madm\e remeletse a\ta mo go dlragatseng maitlaro a lenaneofla NDP 11
'Ntswa dlpatI|S|so tsa Khiro d| supile: go Weld tlase ga mebereko, ntateng ya go tswalwa
ga moepo wa | ejebi- Phlkwg le kwelo tlase ya ditswa mmung puso etla 5|modota
.+ mananeo a aftsepameng a go fokotsaletlhoko la ditiro le, phokotso ya lehuma, ka

mananeo i TIhabololo ya m‘ananeo aa faroloéanyenga go tokafétsa le go kaba anya

ﬁsholelo, Tlhabololo ya'kitso le’ bmtsénape md $ecHabeng“TIhaboloIo ya tsa! selqgae
. Tiriso,sentle ya tea dltsatlholego Go; thatafa’tsa tsamalsd tWantsho borukh: I
xpabai_elq‘ya Iefatshe _f'I;shekats le, papam?a ya tsam|so ya' rpananeo

Nty

Q it
Go a'nnd le' manah’eo dga togafatsa tsamalso yg gone

) batswakwa dlteseletso tda ereka mo gae iy
.« 1Golfokotsa |kaego o dit rhmung puso e tha! |tebaganyq
] fdka‘fatsa Bojanala: ; b e
. *(:Mo mananeong a go ﬂha ola m\sgqe puso e see%etse fhdi a“kaha a-F’$70
4 __n'plhon Mad| a,,a tlaa; kgaoganng ka goé lekalekatia mo H|kgaolong tsotlhe tse di
< i i
1 Puso e abetse lephatalla, Temq Thup P983. 71 mlIIlon’go tsweledlsa manango
] SPAAD LIMID, Agnculture Setvice!Support I?rogramme le ditlhabololotsartemo
. kWa Pandamantqnga Mananeo a, tla thusa balemi barm a bo athusale goi
Skafatsa seemeo sd dijo mo dae. Oy ]
': Go tokafatsar $eemo sa letihoko la' metsi, puso & tla\tsweledlsa go golaganya

‘phaephe ya foetsi ee\té\Mang bokone go isa,metsi ko bowyai Godimo ga moo, go tla i\

nna'le Ienénéo la go tlhatswa metsi mo Shakawe, gn nosa metsana ee mo
kgaolongeq. 7, .\l ¢

{Pusé e |kaé1este go'd maranyane a IetsatS| ele tsela ngwe ya go fokotsa

letihoko 14 hetlakase L)

Mo maikaelelong a go hefefatsa gore'metsana.e é mo dlkgaolong e bone 'tshono ya

] go dlrlsa maranyane:a: Kogodlmo a tlhaeletsanyo Puso e |kaeletse go isa

Mo malkaelelong a go fokotsa Iehuma la. rﬁa ya tlhogo puso e |kaelel’se go S|molola

"\ Imananeo a tsa kago agdo tshwara ditihap lenaneo la Kgalagad| Sands Building
Blocks. Godimio g4 moo, puso e'tla tlhoraa |sa gore go nale mananeo a.go thusa
ba'ba‘nang Iebogole g0, bona thuso ya mananeo a.puso.

& Bo foketsa tlhaelo ya ditsha, Puso e ikaelela go dlrlsa lenaneo Ia ESP go tlhabo!ola

ditsha di le 37 000 ka metsi le ditsela.
Go tqkafatsa itlamorago tsa go tswalwa ga moepo wa Selebl—Phlkwe ‘puso e

|kaeletse goioka bagwebl ka tirisanyo mmqgo le Iephata la Kgwebo . Malkaéle]o ke Y

go dlra Selepi- Phlkwe teropo.e e tlaa |tebagan,yarrg le tsa Temo-thuo, BOJanaIaJe

Maranyanarhé,a kwa‘godlmo a |tsholep. bdlmo ga moo, go'tlaa thamiwa banka e
ft ka afa tlase garSPEDU e bagwebl ba ki ang dlthuso mo go yone go tsweledlsa

mananeo ar) i I :

P-usb 6\ikaeletse gu dlrlsanya let om|t| ya tsa Iekgetho eJel tsela nngwe_

) kabakahya koketso yé madl alsechaba. Lephata [EREE] madl le Iebeletse dmgakololo
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‘ho, Rre Kenneth Mzthambo o beggle HEhA

Resident individuals

0%
0 + 5% of excess over 36 000

1800 + 12.5% of excess over 72 000
6 300 + 18.75% of excess over 108 000
13 050+ 25% of excess over 144 000

Up to 36 000

36 001 — 72 000
72 001 — 108 000
108 001 — 144 000
Over 144 001

Capital gains individuals

0%
0 + 5% of excess over 18 000

2700 + 12.5% of excess over 72 000

7 200 + 18.75% of excess over 108 000
13 950 + 25% of excess over 144 000

Up to 18 000
18 001 — 72 000
72 001 - 108 000
108 001 — 144 000
Over 144 001

Double taxation: comparison table

Payments of / Dividends Royalties Management &
payments to technical fees

Resident 15%
Barbados 10% or 5% *
France 12% or 5% *
India 10% or 7.5% *
Mauritius 10% or 5% *
Namibia 10%

Russia 10% or 5% *
Seychelles 10% or 5% *
South Africa 15% or 10% *
Sweden 15%

United Kingdom  12% or 5% *
Zimbabwe 10% or 5% *
Non-treaty 15%

10%
10%
10%
10%
12%
10%
10%
7.50%
10%
15%
10%
10%
15%

10% 10%
10% 7.50%
10% 10%
12.50% 15%
10% 15%
10% 10%
10% 10%
10% 10%
15% 15%
10% 7.50%
10% 10%
15% 15%

* Dividends are withheld at lower rate if the beneficial owner is a company holding 25% or more of
shares in the resident company declaring dividend.

Tax circular

The following information is to be provided upon filing of company tax

returns:

1. Office or mobile number of the appointed Public Officer.

2. Residence and work permits of the appointed Public Officer
must be valid and unexpired.

3. The name of the Public Officer should match with BURS records.
Any change should be advised to BURS in writing with a signed

board resolution.

Failure to provide the above information will lead to non-compliance.
Company tax returns for filing will be declined, and any penalties and
interest due to non filling shall be suffered by the tax payer.

Did you know?

Payments to non-residents on Which

withholding tax was not deducted and paid will
be disallowed as a dedugtible expenditure:

Get in touch with our dynamic tax
team for further insight about how

we can help you unlock your

potential for growth

Rebecca Sanchez
Senior Manager, Taxation
E rebecca.sanchez@bw.gt.com

Rajesh Narasimhan
Partner, Taxation
E rajesh.narasimhan@bw.gt.com

Gaborone

Acumen Park, Plot 50370 P O Box 1157
Fairgrounds, Gaborone Gaborone
Francistown

Ground Floor, Botswana Life P O Box 101
House, Plot 13993/4, Francistown

Francistown

T (+267) 395 2313
F (+267) 397 2357

W www.gt.co.bw
E info@bw.gt.com

LIn Grant Thornton Botswana

T (+267) 241 8961

F (+267) 241 8962

Twitter @GrantThorntonBW

Disclaimer:

Grant Thornton Botswana is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the
member firms are not a worldwide partnership. The e-budget news is published as a service to our
clients and other interested parties. It is intended to provide practical and technical information, which is
of use to you in your business. Please be advised that the information contained herein is for general
guidance only. Any reader intending to base a decision on information contained in this publication is
advised to consult a Grant Thornton partner before proceeding.
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